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it s} i | wee
st
T2 faeet, 11 arder, 2017

e A€ e (Hiefrow) & e el & forg fifdwra =

°. 3M-19018/7/2016/ATTR-1.—Fa 3 fodm (H=uw) affa wFfas ™ F Jwfcrs |l #i
TaaRfea e ST 9 AT qaedT F7 998" F o o, g 7w o9 maq (@) F oo e sie
e [T Ta=rar & Sl YA qal & 93 ¥ FIEN a9 #3470 orm g1 waea aeae
TAGEIT HIS TR 9 = S5 qaienor « for Hfawra = & Fega e it g—

1. o ik g Faior @@=ar

1.1 #HEATUH sATHT F HIEQTRIT I T AT | ST AT JoF 9% HATUH o= & oy &9oe & o7
e Faa=ar &= &1 [ o @ g1 e o [T & O S g5 #7 9qT a9nd 9694, SiaEra
T Teue it fosht o fore quiaar el ST wfaeaal YT =9 29T o a1 giAfesa weAr g & oA
FoReT TTaereTede aTirsas TEaal 6, 39 |Iaal & GHT TAFRR F a1 & (o0 gaaq G99 o JTed 61
ST wfereTsTe gy U fasaa/Ataer smaor qifes (uasrsdh)/2-RiasT &1 9 ¥ F#79 UF T 9T ok
e T T # iR U St AT F ed &fE g 0 § s 9T SUTE sl difear
o, SEH o7 J1ai & Arg-Ar St % o Iudsy S dh urET ST JET # 3odd gf, SATIw ' F
STeRg=ra AT S0 har gIeT Aearted oy ST arer foeit e i g fSarwarst & ara-are geaiad
AEE F forg zeaaTer it S aret foega S off & STosft s == whrer ®§ asft darfaa ware i
ATehae ANET ETEd e & o0 77 ¥ F7 15 f&F &7 997 497 SR waret & qr 7w S a1
STAH F o T H TERET HAQTHIT i/ TE il da8Tse 9T &F STt S S0 u=/a3HTT & 9 g=a
B sToem)
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1.2 AU AL YT 36 g g fTer-fAder, 2014 % qga 2o s AT fereeror Yahres (FdieT)
FTT AT qo & ST T 9IS T97 9o 7 21 i Rafa #, et siw 3cme &% wam (o),
Troerdt % areme a7 & sroem)
1.3 = T et F7 fe@=aT %, 90 73 | o My fRer-fAder, 2014 7 99 ugor a9T-a897
T HITUT T8 ITANT AT HIS TR I 9T AN g1 g
1.4 ‘e #7 gear Ry #3 F o man gog F arg-ar F9oe o g [Heiwor sadear & g9
H 97 I 39 TRl UT T AR T, gl Jod e A/ G T 9gd of Aqaled ®¢ &dr
AT g1 T A o STHLT § THEH gl ST (00 T Theft | seer &l arae o 11 J9A7 St
1.5 T 1.1 & 77 Feifa Iferam 9= F a1 Sfearhe g Rl ar &1 9aT Jg1 v 919 Ay q917
o, HfaaThe o Tl Sag STaaTTe il AT T0H il [@ehl Fid sl THid & 75 g Ha5 STaarRie &l fawhl fhu
ST % O T §ag SaarRe & a1 Fohu T0 sifad T & 9afaq gaaT & Searh Si/sdaeT &
FaHATZE T FTAT STUIT 3T STST0A/ALHRT Fl AT Fh=ra B sroam)
2. dREw R

AT, EIESrarad UalHasTad (STsl, SU=) ATfed AT, ATt FHTT FTAFH AT Tolel § g
T faete T 9% 2 F o0 & 757 37 g avwn F fGad areft @hFfogt F g9y § av fGeat ai
ATAIT FA 6 [T o Y& gl STsil, SIS(u= UH HIHA] &7 H0ed S+ & 75 997 AT & qa”
FT—
2.1 P AGH HE PR (THESSGUT) FT AR FT IFTATT HLA 6 T GLEAT 907 | G4

AT FATY F TAAAT AT oF AL FIAFRH hl AT HT AT TERTE Rl FLA 6 I1G AeAT0T F THL =TT
THESHT FT A % forw dfagT #ir safy € T 2

2.2 I IO § qAG HA & forg A7 =107 | F =<or |l § ==or F faer & forg aifew wga v 4§ faeiw
AT FATI

SISHUH Tl 90 § T97 e o forw gfaeree g oot fohu ST arer sh1eont & e 8 Arfed o & forg 90
o 9% #7 st 41 w7 F forw ofea g g1 i, UE /TRt &1 =90 & B f w9 dgl a9
STTOATT|

2.3 9T Hrd FEHH A T il THGT FA A AT 7S FEAT

MU= ATMTF FF FAFH T Tole hl Teqd & o7 90 & #ir srafey a= %1 fawe, fee o d@feemr
ZTT 0T TS (T SO, HIE L o (70 orfa T&q g1 a9ma UH qT6r &l =90 & Oedqe & &7 § dgi
THAT STUIT

2.4 f% sftrrgu/aaRed g FaaT =9 & R @ ® g 08 Gt 9 & 9ea A =< § arhr
Iy fasis)

o faar it I 219 & a18 g srfemgu/sraier fRafa srmEr y=res & [ ¥ 9% vg G 9w /e
= F0T o =T §, ATR IR Aeat fi AEiad w3 & G99 § SISUA R, TGl FLT Rl ST
@ gU, RAIET a«TaT 4T &

2.5 AqW F14 FEFHA § FIAT

TS FEATT GIXT AT HTL0T o FAd STAQNTT & %l HF hAT SITaT &, SIS i FTaENT &1 & Aqarids®
& F ~JAqH HA FHTAHRT (THESeUT) Tl FH FLd o (o0 orfRpa aaraT 737 81 Iie siaarme e e
CR o e Tl e o 1 1 R P B o B D B b B A 1 E A A el Ll el A e A E
(Frergzseqdt) ¥ AR 1 A R e @fEEr g w1 e gar gem
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2.6 gfa=r H wwreht arle

Tfe T =t | T TRl g1 Uiy s awur Argae (Teue) e Ry S ' & (2) a0t ¥ srfae
e gaT g 3T afe 9 Jeuy s Qe & fG@med 7 F99 FaT ¢, a1 39 AL FI FHAHRT
(Frergzsegdt) ¥ ARG FT AT R e @fEEr ge fi sy 2ef

2.7 ST GG AR v @R GRT JS(RAT & 96 # AGAT T2 7 Fr/fada § T& FT

AT ya FRA § acted e sria Gl satw | (2) < aut ¥ afew v fAaee g fr Rufa
H, g AR HEUH 5% B 6 (Ghed & 949 FAl g, a3 QT Agl 0 TT FH HAHT
(Fretrgzeegdt) &t AT F1 A e foar @faer Sre i srera grft SISua T U JIEAT S aHeT
T AT F 3T FARTRTE GIT A TUH FTEaT AT BrE & fGFweT T AqHiad wed & o efhdas aamar
AT Bl

2.8 g F1 FETHH H AR HT TREHAT

AL AT FIAFH T AT T TRFAT F2 % forw, 0.25 faferme st sree afa wgargt f7 f&x 797 0.6
AT saLeht ST I T4 T TAT TS 7 6l T Faiid 097 e wd RIAHAG AN qTer
STTOAAY Sfi¥ THRT FT TELE T IS ALHC Al 2T o7 aeft Hrug st F o 78 a9+ 9 F a6 2R
HE@U T T % 997 % a72 S0 sl § T(< GHreAar § FH1 IUE AT g, T sAiw § TA0/Iraed
FAT o AL Al ATAIAHAT Al g1 UH ATHAT §, SISTTA il ToheA o0l SAALTHRAT o AT T T/
FAT T ARTT FT FIST AT TTEFRT ITH 21 TSI F W & &9 § HfaaT F aq=as 5 § 7971 Ay s
FIT TAT TLIEAT/TLIIAT Tl FAL0T-| 37T FAL0T-| % 3T FTH FIAFH il ARG H THAT Hied H A=A ARl
R SO, AT Aol 9 TR ToT T £ JAT TN §7 6 o0 Hisggeeddl & TRFHdT e
H ST FAT *F o AT I &l

2.9 Hifiuw dfaer F Jgar wegiasr F g g=aT &t f ge

rstro= & Hefrow w@fearedt #§ s g=aT safeat & seqiasor #§ et fi a6/ier $iv = #31 F forg
Ry a¥TT 47 Bl

2.10 Hifruw Gt ¥ e § e qe) & aurae F g ket & s  w afafe (o)
#it it 71 fFmr

HTOH | HaTaq qTae, ST FHT SHITH T 9 AT 8, Ire ALANRd Fd 6 Ty SHiuE i qiae § afe
(grferas s grpfas ), fo af=r=, #f== (Fren) s at=a (@) o &)

3.0 g ATAYEAT T TTE & THATAT G|

FHT ATT, G a1

MINISTRY OF PETROLEUM AND NATURAL GAS
NOTIFICATION
New Delhi, the 11th April, 2017
Policy Framework for Early Monetization of Coal Bed Methane (CBM)

No. 0-19018/7/2016/ONG-1.—To develop alternate sources of natural gas including Coal Bed Methane (CBM)
and promoting gas economy, Government has decided to provide marketing and pricing freedom for Coal Bed Methane
(CBM), and streamline the operational issues. The Government of India hereby notifies the Policy Framework for Early
Monetization of CBM Gas as hereunder:

1. Marketing and Pricing Freedom

1.1 It has been decided to provide marketing and pricing freedom to the Contractors of CBM blocks to sell the CBM
at Arm’s Length Price in the domestic market. While discovering the market price for Arms Length Sales, the Contractor
has to ensure a fully transparent and competitive process for sale of CBM with the objective that the best possible price is
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realized, to the benefit of all parties to this Contract, without any restrictive commercial practices. An advertisement /
Notice Inviting Tender (NIT) / e- Tender should be notified widely by the Contractor, in at least one local language daily
newspaper and one English language national daily newspaper and other suitable electronic media, mentioning inter-alia
the quality and quantity of CBM available for sale. Detailed information on the evaluation criteria to be used along with
broad salient features of sale agreement to be executed by the buyer shall also be made known and at least 15 days time
is to be allowed to ensure maximum participation of all likely buyers in this process. The information regarding the final
agreement reached with the buyer shall be hosted on the Contractor’s / Operator’s website and also communicated to
DGH / Government.

1.2 In the event of market discovered price being less than the price notified by the Petroleum Planning Analysis
Cell (PPAC) under the New Domestic Natural Gas Pricing Guidelines, 2014, the royalty and Production Level Payment
(PLP) shall be paid on the basis of the latter.

1.3 On notification of these guidelines, the New Domestic Gas Pricing Guidelines, 2014 and the Gas Utilization
Policy announced earlier from time to time shall not be applicable to CBM gas.

1.4 These provisions regarding marketing and pricing freedom along with the minimum price for determining the
‘Government take’ shall also be applicable to the blocks where pricing formula/basis has been approved earlier by the
Government. Any order issued earlier not in consonance with this policy will be treated as withdrawn.

1.5 Sale of CBM to any Affiliate of the Contractor is permitted, in the event the Contractor cannot identify any
buyer following the procedure as stipulated in para 1.1. The information regarding the reasons for sales to Affiliate and
the final agreement reached with the Affiliate shall be hosted on the Contractor’s / Operator’s website and also
communicated to DGH/ Government.

2. Contractual Issues

Director General, Directorate General of Hydrocarbons (DG,DGH) is empowered for condoning the delays in
notice periods, annual work program and budgets and to approve the excusable delays regarding clearances from State
and Central Government. The DG, DGH will dispose such cases within the time-limits below:

2.1 Entry into subsequent Phase, after paying cost of Unfinished Minimum Work Programme (MWP)

Contractor is allowed to carry out MWP of second phase of exploration after paying the cost of unfinished work program
of previous phase of exploration period to the Government.

2.2 Condoning delays in submission of notice for entering into next phase or for the Extension of Phase in
Phase-I to Phase-111

DGH is empowered to condone delays up to a period of 90 days for giving notice for entering into the next phase, for
reasons to be recorded by the Contractor. However, such condonation shall not be construed as Extensions of P hase.

23 Condoning delays in submission of Annual Work Program and Budget

DGH is empowered to condone delays up to a period of 90 days for submission of Annual Work Program & Budget from
which reasons are to be recorded by the Contractor. However, such condonation shall not be construed as extension of a
phase.

24 Excusable delay in development phase due to land acquisition / force majeure issues or any other such
matter beyond the control of Operator

DGH is empowered to approve the excusable delays, without set off from subsequent Phases, in development phase due
to Land Acquisition / Force Majeure condition or any other such matter beyond the control of Operator after confirming
demonstrable delays.

2.5 Reduction in minimum work programme

DGH is empowered to reduce Minimum Work Programme (MWP) in proportion to the contract area if contract area is
reduced by Government for any reason. If the Contractor decides not to accept any reduction in contract area, the
Contractor would be permitted to exercise exit option from the contract without payment of Cost of Unfinished Work
Programme (COUWP).

2.6 Effective date of the contract

If delay in grant of Petroleum Exploration License (PEL) exceeds two (2) years from the State Governments in any
Block, the Contractor if exercises exit option from the CBM Block, will be permitted to exit without paying cost of
unfinished work program.

2.7 Non-grant or delayed permission of clearances by State Government and Central Government.

In cases of inordinate delays in granting clearances i.e. beyond two (2) years in any block, the Contractor if exercises is
exit option, will be permitted to exit from the contract without paying Cost of Unfinished Work Programme. DGH is
empowered to review and examine such cases and approve exit option exercised by the Contractor from the CBM
Contract.
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2.8 Calculation of Cost of Unfinished Work Program

For Calculation of Cost of Unfinished Work Program, a fixed amount of USD 0.25 Million per corehole and USD 0.6
Million per test well as well as pilot well shall be considered as Cost of Unfinished Work Program irrespective of depth
and will be uniformly applicable for all CBM Blocks. In case of low prospectivity observed in CBM block after drilling
of core holes, then it is not required to drill test/pilot wells in the block. In such cases, DGH is authorized to waive off the
cost of test/pilot wells depending upon technical requirement. ‘Other works’ and tests/studies as indicated in Article 5 of
the Contract ‘ as part of MWP’ shall not be considered for calculation of cost of unfinished work program of Phase-I and
Phase-II as the value of ‘Other works’ has been factored in the computation of COUWP for Core hole and Test Well and
Pilot well.

29 Relaxation of Notice Period for submission as per CBM Contract
DGH is empowered to review and examine delays in submission of various notice periods in CBM Contracts.

2.10 Extended Role for Empowered Committee of Secretaries (ECS) for resolution of operational issues in
implementation of CBM Contracts.

The role of ECS comprising of Secretary (Petroleum & Natural Gas), Finance Secretary, Secretary (Coal) and Secretary
(Law) is extended for approving the matters relating to CBM blocks as and when referred to ECS.

3.0 This Notification shall be effective immediately.
AMAR NATH, Jt. Secy.

Digitally signed by
RAKESH RAKESH SUKUL
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