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F",riri.", r"o.;.'t?Jn&'o?l i"t ?ji,""n,'.,n""
u " o#;3:T[ "J;"T5;"X? B, .N;b;if ii;d;i.-,'"'

9'" May,2003

All Urea Manufacturers
(as per list attached)

uuuJcLr. Kevlsed procedu.e Jor submission of bills for payments/recoveriesIn respect of urda unoe. new pricin#Jr.ic"y ;;; ;Aj,L.,il".
Sir,

Consequent upon the issue of Gol.t. of India, Ministry of Chemicals and
Feriilisers (Deptt. of Fertilizers),s letter No, 12l1g/Stgg_Fpp dated 30rh January,
;1003 on formuration of a new pricing poricy for urea units, it has become
r,icessary to revise the exbting procedure for paymenvrecoveries under
fletention price scheme and to modify the same under the new schenre.

2 lt has been decided thai, in modificaiion of Govt. of India, Mjnistry of
C. emicals & Fertilisers' letter No. 4(27)/80-FDA.| dated 29th September,lgBO,
Nc. 4(20)/84-FDA-I dated 6-5.1985, No. 1201gt12/g8_Fpp-| dated 26b ociober,
1g]8, No. 12012t21/gg_Fpp-ll dated 24.7.2002 and No. 12012/21l99_Fpp_tl

daild 3.9.2002, the following procedure will now govern the paynrents to be
mar!.: to the manufaciurers or credjts to be afForded by the later to the
Governmeni of India we.l 1"iApril, 2O03 under the new schemei

To,



2

i) The reimbursement of the difference between the rate of concession

under the new scheme as notifled by the Government from time to time and the
net realization (notified sale price of urea minus the dealers, margin; as notified

by the Government for both the urea allocated under Essentiai Commodities Act
(ECA) and non-ECA shall be payable to the urea manufacturers on the
quantities of urca moved out of the faciory for sale for agricultural purposes w.e.f.

1 .4.2003 and onwards, on a monthjy basis. The payment shall be made within a

maxmum period of 60 days from the date of receipt of the claim, complete jn all
:

respects.

ii) Units whose rates of concession under ihe new scheme for urea (both

under ECA or non-ECA) are lower than the net realization (notified sate pnce of

urea minus the dealerd, margin) w.e.i .J.4.2003 shajl have to deposii the

differeniial amount due from them, representing the difference between the net

realization and the rate of concession to the credit of the Fertilizer Industry

Coordination Commitfee (FICC). The amounls to be credited shall be calcutated

on the basis of the entjre quantiiies of urea moved out of the factory for sale in a

given calendar month w.e.l 1.4.2003. The amount shall be paid wlthin a penod

of 45 days from the date of notification in question by a crossed cheque or

demand draft payable at New Delhi in favour of pay and Accounts Offlcer, Deptt.

Of Fertilisers. Delayed credits shall atiract interest @ 3% p.a. above the State

Bank of India's (SBl) Prime Lending Rate (PLR). As and when the SBI lowers or

raises the PLR by one per cent or more, the office of FICC would check the



prevailing raies on lsrApril and 1.r October every year coinciding wth the Kharif
and Rabiseason and take appropriate action to revise the rates accordingly.

.iii) The manufacturers of urea entifled io claim reimbursement, shall submit
their bills, in duplicate in the proforma at Annexure l, complete in all respects.
The manufacturers who are required to afford credit, shall submit their bills, in
duplicate, in the proforma at Annexure V.

iv) The monthly details sh-all be further supplemented by annual certiflcates
from the Statutory Auditors to be sent to the FICC with the bill for the monfi of
March each year in the proforma at Annexure lll, in the case of units claiming
payment and in the proforma at Annexure Vlt, in the case of units affording

credit, authenticating total production, dispatches and closing balance etc. of
urea under EOA. or non-ECA separately during the year ending 31"r March.

Sjnce manufacturers are facing difficulties in obtaining the Annual Annexure

immediately after March every year and verification from Staiutory Auditors which

will be completed by June of every year, hence, it has been decided that these

certificates, in duplicate, shall be submitted along with the June claims posltively.

The claims for June onwards shall not be entertained for payment if annual

Annexure lll or Vll are not submitted with June claims.

v) The monthly claims shall be supported by the details, in duplicate, in the

Proforma at Annexure ll, in the case of urea units claiming payments and in the

proforma at Annexure Vl, in the case of units affording credjts.



vU The monthly bills both for payments,fecoverjes and statement atAnnexure lllAnnexure Vt shal be signed by an officer not below the rank ofGeneral Manager or the Finarrce Director. The specimen signatures of thepersons authorked to sign the biils etc . would accordingly be required to be
sent to the FICC either before the submission of the bills or along with ihe flrst
bill as per the procedure already followed in this reqard.

vii) The bills shall continue to be forwarded to the Executive Diredor, FICC,
8ih floor, Sewa Bhawan, R.K-puram, New Delhi. 1i0066.

viii) A detailed check ofthe payments/recoveries made underthe newscheme
and that of all the records maintained by the fertilizer units in respect of
production/dispatches and closing balances for each product together with their
supporting documents and such other records as may be required by the
rnspection pariies, would be exercirsed by inspection parties to be deputed for the
purpose from the FICC or any other authority under the Government, ar periodic
intervals. ln this connection, the following records, whjch are at present being
maintained by the fertilizer units, shall continue to be maintained and kepr reaoy
for checking by the inspection parties:_

a) Daily stock register in form RGJ showing for each day, the opentng

balance, production, quantity dispatched under ECA & Non-ECA

separately and closing bajance, separately for good, sub_standard and

sweepings of urea. Each entry in the RG_l shall be attested by the

authorized officer ofthe unit.



b) Daily reports of produciion and stock separately for good, substandard
and sweepings ol urea duly authenticated by Manager (producton;.

c) Despatch/stock transfer advices serially numbered ano slgned by
Manager (Sates).

d) Despatch instruciions issued from Headquarters or other controfling
agency.

e) Gate passes, bearing printed serial number, time of dispatcn etc. shall
be issued separately for urea under ECA and Non_ECA.

0 In the 
"uru rn"nnnr, the Register of Gate passes showng number

and date of issued gate passes and quantities moved out ot the factory
(j.e. the daily recapitulation statement) should also be maintained
separately for urea under ECA and Non_ECA.

g) Register ofdispatches giving full particulars ofgate pass number, date,
dispatch/stock transfer advice and number and date of the letter
contajning dispatch instructions, against each entry in the register.

3. The proforma for claiming Sales Tax on inputs used for manufacturing
urea under the new scheme will be circulated in due course.

4. The above procedure is subject to review from time to time.

5. This issues with the concurrence of the Finance Division (Ministry of
Chemicats & Fertilizers) vide their U.O. No. B36]FNO3 dated 24.4.2003.

Yourp faithfufiy,



Copy foMarded to:_

1. Accountant General, Com

^ Sltrrgr New Delhi. merce' works & Miscellaneous, lndraprastha

" Jjo:Ji*"' (Fertilisers)' shastri Bhawan, New Derhi (wth .r0 spare
3. Controller ofAccounts, Delo 

B3i,n,:"J 
ol;il; &,"Ji"r?"1.?1,"$"Sf*[:t =;:?;],i,[f ,il;.

5. Executive Director, Fertili,

^ :lngh Marg, New Delhi - l 
lerissociation of India' 10, shaheed Jit

: ii5# 'fl:ffillijlli'ot,nl-o 
(shrisatish chander, Joint sec,etary),

,. 
B:ff]", 

of Accouirts, Fertilizer Accounts Wing, Udyog Bhawan, New
8. Executive Director, Fertili2, *:*m,*:i:*nif'#i,["?:$:, l,l,l"*1," l.

L
oirectc{r 0&A)
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